ORDINANCE NO. 445

AN ORDINANCE OF THE CITY OF WILSONVILLE AUTHORIZING A LOAN
FROM THE SPECIAL PUBLIC WORKS FUND BY ENTERING INTO A LOAN
CONTRACT WITH THE OREGON ECONOMIC DEVELOPMENT DEPARTMENT
FOR FUNDING TO COMPLETE THE CONSTRUCTION OF SEWER, STORM
- SEWER, AND STREET IMPROVEMENTS IN THE RIDDER ROAD
INDUSTRIAL AREA ALSO KNOWN AS LID #11 AND DECLARING AN

EMERGENCY.

WHEREAS, the Wilsonville City Council (the “Governing Body™) of the City of
Wilsonville, Clackamas County, Oregon (the “Municipality”) finds:

A.

B.

The Municipality is a “municipality’ within the meaning of Oregon Revised Statutes
285.700(1);

Oregon Revised Statutes 285.700 through 285.753 (the “Act”) authorizes any
municipality to file an application with the Oregon Economic Development
Department (the “Department”) to obtain financial assistance from the Special Public
Works Fund;

The Municipality has filed an application with the Department to obtain financial
assistance for an “infrastructure project” within the meaning of the Act;

The Department has approved the Municipality’s application for financial assistance
from the Special Public Works Fund pursuant to the Act;

The Municipality is required, as a prerequisite to the receipt of financial assistance
from the Department, to enter into a Financial Assistance Award Contract and a
Loan Agreement with the Department, in substantially the form attached hereto as
Exhibits A and B (which are like type examples from a previous approved SPWF
project in the City of Wilsonville.) The final documents to be approved as to form
by the City Attorney.

The project is a street improvement project which will be described in Exhibit A to
the Loan Agreement (the “Project”) and as such it is an infrastructure project within
the meaning of the Act which is needed by and is in the public interest of the
Municipality.

Notice relating to the Municipality’s consideration of the adoption of this Ordinance
was published at least once in a newspaper of general circulation within the City of
Wilsonville. Such notice was published at least 14 days in advance of the adoption
of this Ordinance.
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NOW, THEREFORE, the City of Wilsonville ordains as follows:

1. Loan Authorized. The Wilsonville City Council authorizes the City Manager to
execute the Financial Assistance Award Contract, Loan Agreement, the Promissory
Note attached as Exhibit “F” to the Loan Agreement and such other documents as
may be required to obtain financial assistance including a loan from the Department
on the condition that the principal amount of the loan from the Department to the
Municipality is not in excess of $980,000 and the interest rate on such loan is not in
excess of the interest rate on the series of Oregon Bond Bank Revenue Bonds
issued by the State of Oregon to fund all or any portion of such loan. The proceeds
of the loan from the Department shall be applied solely to the “Costs of the Project”
as such term is defined in the Loan Agreement;

2. Security. Amounts payable by the Municipality shall be payable from the sources
described in Section 3.09 of the Loan Agreement and Oregon Revised Statutes
285.723 which include:

a. any sources of funds that are legally available to the Municipality;

b. the revenues, if any, of the Project, including special assessment revenues,
if any; and,

c. The Municipality’s general fund including the general revenues of the

Municipality, other funds which may be available for such purpose and a
pledge of the Municipality’s taxing power within the restrictions of Article
X1, Section 11 of the Constitution of the State of Oregon. The obligation of
the Municipality to make payments pursuant to the Loan Agreement is a full
faith and credit obligation of the Municipality and is not subject to annual
appropriation,

3. Additional Documents. The City Manager is hereby authorized to enter into any
agreements and to execute any documents or certificates which may be required to
obtain financial assistance from the Department for the Project pursuant to the
Financial Assistance Award Contract and the Loan Agreement;

4. Tax-Exempt Status. The Municipality covenants not to take any action or omit to

take any action if the taking or omission would cause interest paid by the
Municipality pursuant to the Loan Agreement not to qualify for the the exclusion
from gross income provided by Section 103(a) of the Internal Revenue Code of
1986, as amended. The Municipality shall not permit more than ten percent of the
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Project to be used for any private business use. The City Manager of the
Municipality may enter into covenants on behalf of the Municipality pursuant to the
Loan Agreement and may execute any Tax Certificate, Internal Revenue Service
forms or other documents shall be required by the Department or their bond counsel
to protect the tax-exempt status of such interest;

5. Declaration of Emergency. The Governing Body declares that an emergency exists
in order that there be no delay in financing the Project as provided in this
Ordinance. Therefore, this Ordinance shall be in force and effect from and after
passage by the Governing Body.

SUBMITTED to the City Council and read for the first and second time at a special meeting
thereof, on the 26th day of June, 1995, commencing at the hour of 7:30 p.m., at the Wilsonville

Library. :
Berdex C Kot

Sandra C. King, City Recorder

ENACTED by the Wilsonville City Council at a special meeting therof this 26th day of
June, 1995, by the following votes: YEAS -5 NAYS -0

Sandra C. King, City Recordet”

DATED and signed by the Mayor thise? 7_day of June, 1995.

. /xwe/ﬂ/w

GERALD A. KRUMMEL, MAYOR

SUMMARY OF VOTES:

Mayor Krummel Yes

Councilor Lehan Yes

Councilor Hawkins Yes

Councilor Leo Yes

Councilor Leahy Yes
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¢ g EXHIBIT A
STATE OF OREGON

SPECIAL PUBLIC WORKS FUND -
FINANCIAL ASSISTANCE AWARD CONTRACT

This Contract is made and entered into by and between the State of
Oregon, acting by and through its Economic Development Department ("State")
and the City of Wilsonville ("Borrower”). The reference number of this
Contract is B95007.

RECITALS

WHEREAS, the award of financial assistance which is the subject of this
Contract is authorized by ORS 285.700 through 285.753; and .

WHEREAS, the State has reviewed the Borrower’s application and determined
the Project, as hereinafter defined, is feasible and merits funding; and

WHEREAS, the State has found that economic development in the Project
Area, as hereinafter defined, is prevented or substantially restricted by a
lack of infrastructure improvements and that a high probability for industrial
and/or commercial development exists in the Project Area; and

WHEREAS, the Borrower represents that is a reasonable estimate
of the Costs of the Project, as hereinafter defined; and

WHEREAS, the Borrower has committed to provide $-0- in public and/or
private resources as matching funds for the Project; and

G.)

WHEREAS,. the State is willing to provide a Loan of " to the
Borrower on the terms and conditions of this Contract. -- -

" WHEREAS, the proceeds from interest earmed-sn SRUF funds is estimated to
e

THEREFORE, the parties agree as follows:
SECTION 1
CERTAIN DEFINITIONS

As used in this Contract, the following terms shall have the following
meanings:

"Act" shall mean ORS 285.700 through 285.753, as the same may from time
to time be amended and supplemented.

"Award" shall mean written notification from the State offering 2 Loan
and/or Grant to the Borrower.

"Costs of the Project” shall mean all costs of acquiring and constructing -
the Project, including any financing costs properly allocable to the Project
as set out in Exhibit B to the Loan Agreement, the Approved Project Budget. &~)
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"Default" shall mean an Event of Default or an event which with notice or
lapse of time or both would become an Event of Default as sef out in Section 7
hereof.

"grant" shall have the meaning ascribed thereto in Section 2(B) hereof.

"Loan" shall have the meaning ascribed thereto in the Loan Agreement.

"Loan Agreement" shall mean the Loan Agreement, Exhibit 1 hereto,
entered into between the State and the Borrower on the date hereof.

Project" shall have the meaning ascribed thereto in the Loan Agreement
and described in Exhibit A of the Loan Agreement.

"Project Area" shall mean all properties that will be directly benefitted
and served by construction of the Project.

"Project Close Out Date"™ shall mean the date on which the State sends the
Borrower written confirmation that the Project has been properly constructed
and that the job creation required by Section 5(C) hereof has occurred.

"Project Completion Date™ shall mean the date on which the Borrower has
completed construction of the Project, as set out in Exhibit C(4) of the Loan
Agreement.

"SPWF™ shall mean the Special Public Works Fund created by ORS

———

285.733(1).
SECTION 2
FINANCIAL AWARD
A.  Amount of Loan -

Subject to the terms and conditions of this Contract and the Loan
Agreement as amended, attached hereto as Exhibit 1 and incorporated herein by
reference, the State agrees to make a loan to Borrower in the principal amount
of $971,106 . (the "Loan").

B. Amount of Grant

Subject to the terms and conditions of this Contract, the State agrees to
provide funds to the Borrower in the amount of $-0- ("Grant").

C. Availability of Funds

The amounts set out in Sections 2(A) and (B) above are subject to the
availability of moneys in the SPWF.
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D. Change in the Act

The State shall not be obligated to provide the Loan and/or Grant if, on
or prior to the time the Borrower satisfies all conditions for disbursement of
the Loan and/or Grant, there has been a change in the Act so that the Project
is no longer eligible for the financial assistance authorized by this
Contract.

E. Drawdowns

The State shall disburse the Loan and/or Grant after the Borrower submits
drawdown requests on a State-approved cash request form. The Borrower may not
draw down any of the Grant until the entire Loan, and any interest earned
thereon, has been expended. The Grant may only be drawn down to pay for the
Costs of the Project that have been incurred.

SECTION 3
USE OF SPWF AWARD
A. Eligible Activities

The use of the Grant and/or Loan are expressly limited to the activities
set out in the Project description, Exhibit A of the Loan Agreement. The use
of these funds is also expressly subject to the Special Conditions set out in
Exhibit 2 hereto, and by this reference incorporated herein.

B. Ineligible Activities

No part of the Loan or Grant shall be used for: administrative purposes,
- preliminary planning, legal, fiscal or economic investigations, reports or
studies to determine the economic and engineering feasibility of the Project,
the purchase of equipment not directly appurtenant to the Project, or
construction or repair of facilities owned and operated by private parties,
the purchase of off-site property for uses not directly related to the Project
or costs incurred prior to the date of the Award.

C. Unexpended Funds

Any portion of the Grant remaining after this Contract is terminated or
90 days after the Project Completion Date shall be returned to the SPWF within
80 days of the Project Completion Date or termination.

D. SPWF Participation Rate

The Borrower shall finance no more than one-hundred percent (100%) of the
Costs of the Project, as set out in Exhibit B to the Loan Agreement, from the
Grant and Loan ("Participation Rate"). 1If the Costs of the Project are less
than the amount set out in the Recitals, Borrower shall use less of the Grant
and Loan so as to maintain the Participation Rate.
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SECTION 4
REPRESENTATIONS OF THE STATE

The State certifies that at the time this Contract is signed, sufficient
funds are available and authorized for this Contract.

SECTION 5
REPRESENTATIONS OF THE BORROWER
The Borrower represents and warrants to the State that:

A. Matching Funds

Matching funds of $-0- are available and committed to the Project.
Before disbursement of the Loan or Grant the Borrower shall demonstrate, to
the satisfaction of the State, that it has obtained all matching funds that
are needed to pay for the Costs of the Project.

B. Binding Obiiqations

This Contract has been duly executed and delivered by the Borrower and
will constitute the legal, valid and binding obligation of the Borrower,
enforceable in accordance with its terms.

C. Job-Creation

The Project (will/may) create and/or retain N/A __ full-time Jjobs. The
following firms have pledged to (create/retain) jobs in connection with the
Project.

—_ No. of Jobs No. of Family S
Firm Created/Retained Waage Jobs

*Capacity Building Project

The minimum number of jobs that

must be created within two (2)

years from the date of this

Contract to meet program

requirements are: N/A N/A

D. Drawings
Borrower shall obtain as-built drawings for all facilities constructed

with the Loan and Grant. Borrower shall obtain certification of complietion
per as-built drawings from the project engineer.
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SECTION &
COVENANTS OF BORROWER

Until the Project is completed and the Loan repaid Borrower agrees that,
unl2ss the State shall otherwise consent in writing:

A. Compliance with Laws

The Borrower will comply with the requirements of all applicable laws,
rules, regulations and orders of any governmental authority. In particular,
but without Timitation, the Borrower shall comply with:

I. State procurement regulations found in ORS Chapter 279.

2. State labor standards and wage rates found jn ORS Chapter 278.

3. State municipal finance and audit regulations found in ORS Chapter
297.

4. State regulations regarding industrial accident protection found in
ORS Chapter 656.

5. State conflict of interest requirements for public contracts.

6. State envirohmenta] Taws enactad by agencies listed in Exhibit 3
hereto. -

7. Oregon Administrative Rules, chapter 123, Division 42, 'as amended
from time to time at the discretion of the State.’

8. State municipal bonding requirements found in QRS Chapters 280, 284,
286, 287 and 288. = - - .

B. “ QOperation and Maintenance of the Project

The Borrower will have a program, documented to the satisfaction of the
State, for the on-going maintenance, operation and replacement, at its sole
expense, of the public works service system of which the Project is a part by
the Project Completjon Date. This program should include a plan for
generating revenues sufficient to assure the operation, majntenance and
replacement of the facility during the service 1ife of the Project.

" C. Signs _and Notifications

The Borrower shall display a sign, provided by the State, near the
Project construction site stating that the Project is being funded by Lottery
proceeds for the purpose of creating jobs. The Borrower shall include the
following statement, prominently placed, on all plans, reports, bid documents
and advertisements relating to the Project:

"This Project was funded in part with a financial award from the Special

Public Works Fund, funded by the Oregon State Lottery and administered by

the State of Oregon, Economic Development Department."®
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D. Economic Benefit Reports

The Borrower shall submit reports on the economic development benefits of
the Project for the period from the date hereof until two (2) years after the
Project Close OQut Date at such intervals and in such form as the State shall
specify. Reports shall document temporary construction Jjobs associated with
the Project and any new direct permanent or retained jobs resulting from the
Project. The reports shall document the general economic benefits of the
Project to the community and provide other information necessary to evaluate
the success of the Project. The preparation and filing of these reports shall
be at the Borrower’s expense.

E. Insurance

In the event the Project, or any portion thereof, is destroyed, any
insurance proceeds shall be paid to the State and shall be applied to the
principal of and interest on the Loan unless the State agrees in writing that
the insurance proceeds shall be used to rebuild the Project.

F. Creation of Accounts

Borrower shall establish and maintain the following accounts:

1. Construction Account. The Loan proceads, Grant and matching funds
shall be deposited in this account. Earnings on this account shall
be credited to this account. Moneys in this account shall be used
to pay the Costs of the Project.

2. Loan Account. Fees collected from property owners in the Project
Area and any other source of repayment set out in the Loan Agreement
shall be promptly deposited in this account. Earnings on this
account shall be credited to this account. Moneys in this account
shall be used only to pay the principal--ef-and interest on the Loan.

G. Sales, lLeases and Encumbrances

Borrower may not sell, exchange, or otherwise dispose of any property
constituting a part of the Project unless it is worn out, obsolete or, in the
reasonable opinion of the Borrower, no longer useful in the operation of the
Project. Proceeds of such sale, exchange or other disposition not used to
replace the property in an amount equal to the Participation Rate shall be
deposited in the Loan Account.

H. Disbursement of Funds

The amount of time between receipt of funds by the Borrower and
disbursement shall be kept as brief as is administratively possible.

I. Condemnation Proceeds

In the event the Project, or any portion thereof is condemned, any
condemnation proceeds shall be deposited in the Loan Account and shall be used
to repay the outstanding principal and interest on the Loan.
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J. First Source Hirina Aqreement

The City shall endeavor to have the benefitted businesses within the LID
enter into a First Source Hiring Agreement with the Portland Development
Commission. JobNet Proaram. A capy of the fully executed First Source Hiring
Agreements must be forwarded to the State.

SECTION 7
DEFAULT

If any of the following Events of Default occurs and is continuing,
namely:

A. The Borrower fails to proceed expeditiously with, or to complete, the
Project or any segment or phase of the Project in accordance with the plans
and schedules approved by the State; or

B. Any representation with respect to current or historical information made
to the State herein or in any other pertinent documents and reports relied
-upon by the State in gauging the progress on the Project and performance of
duties by the Borrower, are untrue in any respect; or

C. The Borrower fails to perform or observe any of its covenants or
_agreements contained herein; or

D. The Borrower has not entered into binding Tegal agreements with all

private parties necessary to complete the Project within six (6) months of the

date of this Contract; or
E. The Borrower 'is in default under the Loan Agreemeht.

Thereupon, and in each such case, the State, by written notice of default
to the Borrower, may terminate the whole or any part of this Contract. Notice
of default shall specify, with reasonable particularity, the deficiencies in
the Borrower’s performance and shall provide the Borrower thirty (30) days, or
such longer period as the State may authorize in its sole discretion, to
correct such deficiencies.

SECTION 8
REMEDIES

In the event the Borrower is found in Default under this Contract, the
State may pursue any or all of the remedies set forth in the Loan Agreement
and any other remedies available at law or in equity. Such remedies may
include, but are not limited to, termination of the Contract or Loan
Agreement, stop payment on or return of the Loan and Grant, payment of
interest earned on the Loan and Grant, declaration of ineligibility for the
receipt of future SPWF awards and withholding of other State funds due the
Borrawer.
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SECTIGH 9 .
MISCELLANEOUS

A. No Implied Waiver. Cumulative Remedies

No failure on the part of the State to exercise, and no delay in
exercising, any right, power, or privilege under this Contract shall operate
as a waiver thereof, nor shall any single or partial exercise of any right,
power, or privilege under this Contract preclude any other or further exercise
thereof or the exercise of any other such right, power or privilege. The
remedies provided herein are cumulative and not exclusive of any remedies
provided by law.

B. Notices

A1l notices, requests, demands, and other communications to or upon the
parties hereto shall be in writing and shall be deemed to have been duly given
or made when deposited in the mails, postage prepaid, addressed to the party
to which such notice, request, demand, or other communication is requested or
permitted to be given or made at the addresses set forth below or at such
other address of which such party shall have notified in writing the other
party hereto.

If to *he State: Economic Development Department
775 Summer Street NE
Salem, Oregon 97310
Attn: Manager .
Community Development Programs

If to the Borrower:
City of Wilsonville
30000 SW Town Center Loop East
Wilsonville, OR 97070

C. Amendments

The terms of this Contract, including timeframes for Project completion,
will not be waived, altered, modified, supplemented, or amended in any manner
except by written instrument signed by the parties.

D. Attorney Fees

The prevailing party in any dispute arising from this Contract shall be
entit]ed]to recover from the other its reasonable attorney’s fees at trial and
on appeal.
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E. Indemnity

To the extent permitted by Article XI, Section 10 of the Oregon
Constitution, Borrower’s charter, relevant Oregon statutes and the Oregon Tort
Claims Act, Borrower shall indemnify the State and its officers, employees and
agents against any liability for damage to life or property arising from the
Borrower’s actions under this Contract or the loan Agreement or the actions of
Borrower’s subcontractors, agents or employees.

F. Severability

If any term or condition of this Contract is declared by a court of
competent jurisdiction to be illegal or in conflict with any law, the validity
of the remaining terms and conditions shall not be affected, and the rights
and obligations of the parties shall be construed and enforced as if the
Contract did not contain the particuiar term or condition held to be invalid.

G. Merger

This Contract constitutes the entire agreement between the parties.
There are no understandings, agreements or representations, oral or written,
not specified herein regarding this Contract. Borrower, by the signature
below of its authorized representative, hereby acknowledges that it has read

this Contract, understands it, and agrees to be bound by its terms and
conditions.

1

IN WITNESS WHEREOF, the parties hereto have caused this Contract to be
duly executed as of the dates set fqrth below their signatures.

STATE OF OREGON, acting by and through CITY OF WILSONVILLE
its Economic Development Department (Borrower)
By: By: __
Yvonne Addington, Manager - (Signature)
Community Development
Programs Section Title:

Business Resources Division

Date: ' Date:
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THIS LOAN AGREEMENT, made and entered into as of the Loan Closing
Date (as such term is defined herein), by and between the State of Oregon
acting by and through its Economic Development Department (the "State"),
and the Borrower described in Exhibit C hereto:

WITNESSETH THAT:

WHEREAS, the State, in accordance with the Act, the Contract and the
Bond Indenture (as such terms are hereinafter defined), will provide funds
in the Special Public Works Fund created by ORS 285.733(1) {(the "SPWF") or
will issue its bands for the purpose of making loans to municipalities,
including the Borrower, to finance a portion of the cost of infrastructure
projects; and

WHEREAS the Borrower has made timely application to the State for a
loan to finance all or a portion of the cost of an infrastructure project
and the State.has approved the Borrower’s application for a loan in an
amount not to exceed the amount of the loan commitment set forth in
Exhibit C hereto to finance a portion of the cost of such project; and

WHEREAS, the Borrower has agreed under this Loan Agreement to make
payments sufficient to pay when due the principal of, premium, if any, and
interest on the loan from the State pursuant to the repayment schedule set
forth on Exhibit D hereto; and .

WHEREAS, the Borrower’s obligations under this Loan Agreement shall
be assigned to First Interstate Bank of Oregon, N.A., as Trustee under the
Bond Indenture, to provide for the payment of and security for bonds
issued by the State of Oregon;

NOW THEREFORE, for and in consideration of the award of the loan by
the State, the Borrower agrees to perform its obligation-under this Loan
Agreement in accordance with the conditions, covenants and procedures set
forth herein and attached hereto as a part hereof, as follows: -

ARTICLE I
DEFINITIONS

SECTION- 1.01. Definitions. The following terms as used in this
Loan Agreement shall, unless the context clearly requires otherwise, have
the meanings assigned to them below.

"Act" means Sections 285.700 throuch 285.753 of the Oregon Revised
Statutes, as the same may from time to time be amended and supplemented.

"Authorized Officer" means, in the case of the Borrower, the person
whose name is sat forth in Exhibit B hereto or such other person or
persons authorized pursuant to a resclution or ordinance of the governing
body of the Borrower to act as an Authorized Officer of the Borrower to
perform any act or execute any documsnt relating to the Loan, or this Loan
Agresment whose name is furnished in writing to the State. '

i
cemamed
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"Bond Counsel" means a law firm having knowledge and expertise in
the field of municipal law and whose opinions are generally accepted by
purchasers of municipal bonds.

"Bond Indenture™ means the Indenture of Trust pursuant to which the
State bonds are issued, between the Issuer, the State and the Trustee and
all amendments and supplements thereto adopted in accordance with the
provisions thereof.

"Borrower" means the Municipality that is a party to this Loan
Agreement and is described on Exhibit B hereto, and its successors and
assigns.

"Business Day" means any day other than (i) a Saturday, Sunday or
legal holiday or a day on which banking institutions, in the city in which
the principal office of the Trustee is located, are closed, or (ii) a day
on which the New York Stock Exchange is closed.

"Code" means the "Internal Revenue Code of 1986," as the same may be
amended or supplemented from time to time, including any regulations
promulgated thereunder and any administrative or judicial interpretations
thereof.

‘"Completion Date"™ means the earlier of (a) the date on which all of
the proceeds of the Loan, including any investment earnings derived from
the investment of such proceads have been spent, or (b) the second
anniversary of .the Loan Closing Date.

"Contract™ means a contract, between the State and a Municipality
including the Exhibits attached-thereto, as it may be supplemented,
modified or amended from time to time in accordance with the terms thereof
and of the Bond Indenture. :

"Costs of the Project™ means those costs that are (a) reasonable, -
necessary and directly related to an "infrastructure project" within the
meaning of ORS 285.700(2), including any financing costs properly
allocable to the Project (b) allowable project costs pursuant to
ORS 285.705 including engineering and architectural reports, studies,
surveys, designs, plans, working drawings and specifications necessary in
the construction of the infrastructure project and (c) permitted by
generally accepted accounting principles to be costs of such Project. The
term "Costs of the Project" does not include costs (i) for preliminary
planning or legal, fiscal and economic investigations, reports and studies
to determine the economic and engineering feasibility of the Project, (ii)
relating to any infrastructure projects that primarily focus on relocating
business or economic activity from one part of the State of Oregon to
another part of the State of Oregon or (iii) in excass of 100 percent of
the total cost of any infrastructure project.
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"Counsel" means an attorney at Taw or firm of attorneys at law (who
may be, without limitation, of counsel to, or an employee of, the State,
the Issuer, the Trustee or the Borrower) duly admitted to practice Taw
before the highest court of any state.

"Event of Default” means any occurrence or event specified in
Section 5.01 hereof.

“Issuer" means the State of Oregon acting by and through the State
Treasurer of the State of Oregon.

"Loan" means the loan made by the State to the Borrower to finance
or refinance a portion of the Costs of the Project pursuant to this Loan
Agreement. The Loan may be funded by the State from the proceeds of the
State Bonds or from other amounts held in the SPWF. For all purposes of ~
this Loan Agreement, the amount of the Loan at any time shall be the
principal amount of the loan set forth in Exhibit C attached hereto and
made part of this Loan Agreement, less any amount of such principal amount ‘o
as has been repaid by the Borrower under this Loan Agreement.

"Loan Agreement™ means this Loan Agresment, including the Exhibits
attached hereto, as it may be supplemented, modified or amended from time
to time in accordance with the terms hereof.

*Loan Clasing Date® means the Loan Closing Date described on Exhibit SR
C attached hereto. A X

"Loan Prepayment" means amounts paid by the Borrower that are in ~
excess of the amounts required to be paid as_a Loan Repayment. - - {]

“Loan Repayment” means the scheduled payments of principal and
interest required to be made by the Borrower pursuant to the provisions of
Exhibit D attached hereto and made a part hereof. '

I
-5

£

"Loan Term" means the term of this Loan Agreement provided in
Section 3.01 of this Loan Agreement and Exhibit D attached hereto and made
a part hereof. - :

JR—

.

"Municipality" means any entity described in ORS 285.700(1) that.has
entered into a Contract with the State pursuani to which such entity will
borrow money from the Special Public Works Fund.

"Note" means the promissory note of the Borrower attached hereto as
Exhibit F.

"Project" means the "infrastructure procject" (within the meaning of
ORS 285.700(2)) of the Borrower described in Exhibit B attached hereto_and
made a part hereof, all or a portion of the Costs of the Project of which -
are financed or refinanced by the State throuch the making of the Lezn :[J
under this Loan Agreement. iy
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"Special Public Works Fund" or "SPWF" means the fund created by
ORS 285.733.

"State" means the State of Oregon acting by and through its Economic
Development Department.

"State Bonds" means the series of bonds, if any, authorized by the
Bond Indenture, together with any refunding bonds authenticated and
delivered pursuant to the Bond Indenture, in each case to finance or
refinance the Project through the initial funding or refinancing of all or
a portion of the Loan.

“System" means the utility system or systems, if any, of the
Borrower which includes the Project or components of the Project, as such
system or systems may be modified or expanded from time to time.

"Trustee" means the First Interstate Bank of Oregon, N.A., and its
successor or successors and any other corporation which may at any time be
substituted in its place as Trustee pursuant to the Bond Indenture.

"Underwriter" means the broker, dealer or municipal securities
dealer acting as an underwriter in the primary offering of the State
Bonds. - ‘

. Except where the context otherwise requires, words importing the
singular number shall include-the plural number and vice versa, and words
importing persons shall include firms, associations, corporations,
agencies and districts. Words importing one-gender shall include the
other gender. o

DURING ANY PERIOD OF TIME IN WHICH THIS LOAN AGREEMENT HAS NOT BEEN
ASSIGNED TO THE TRUSTEE, ALL REFERENCES IN THIS LOAN AGREEMENT TO
"TRUSTEE," *BOND INDENTURE,® “STATE 30NDS,®* ™UNDERWRITER" AND "ISSUER" AND
THE PROVISIONS OF THIS LOAN AGREEMENT PERTAINING THERETO SHALL BE VOID AND
OF NO FORCE OR EFFECT EXCEPT FOR PURPOSES OF DETERMINING THE APPLICABLE
REQUIREMENTS OF THE BOND INDENTURE OR DETERMINING ANY REQUIREMENTS OF THIS
LOAN AGREEMENT THAT REFER TO PROVISIONS OF THE BOND INDENTURE.

ARTICLE II
REPRESENTATIONS AND COVENANTS OF BORROWER
SECTION 2.01. Representations of Borrower. The Borrower represents
for the benefit of the State, and the holders of the State Bonds as
follows:

(a) Qrganization and Authoritv.

(i) The Borrower is a Municipality as defined in the Act.
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(i1) The Borrower has full legal right and authority and all
necessary ljcenses and permits required as of the date hereof to
own, operate and maintain the Project and its System, other than
licenses and permits relating to the Praoject which the Borrower
expects to receive in the ordinary course of business, to carry on
its activities relating thereto, to execute and deliver this Loan
Agreement, to undertake and complete the Project, and to carry out
and consummate all transactions contemplated by this Loan Agreement.

The Project is a project which the Borrower may undertake
pursuant to Oregon law and for which the Borrower is
authorized by law to borrow money.

(iii) The proceedings of the Borrower’s governing members and
voters, if necessary, approving this Loan Agreement and authorizing
their execution, jssuance and delivery on behalf of the Borrower,
and authorizing the Borrower to undertake and complete the Project
have been duly and lawfully adopted in accordance with the laws of
Oregon and such proceedings were duly approved and published, if
necessary, in accordance with applicable Oregon law, at a meeting or
meetings which were duly called pursuant to necassary public notice
and held in accordance with applicable Oregon law, and at which
quorums were presant and acting throughoutt '

(iv) This Loan Agreement has been duly authorized, executed
and delivered by an Authorized Officer of the Borrower; and,
‘assuming that the State has all the requisite power and authority to
authorize, execute and deliver, and has duly authorized, executed
and delivered, this Loan Agreament; this Loan Agreement constitutes
- the legal;—vaTiu—and binding obligation of the Borrower in -~
accordance with its terms, and the information contained in Exhibits
A and B attached hereto and made a part hereof and in Sections 2, 3,
4 and 9 of Exhibit C attached hereto and made a part hereof is true
and accurate in all respects.

(v) The Contract and the Loan Agreement have been authorized
by an ordinance of the Borrower which was adopted with not less than
14 days prior notice. Such notice was published at least once in 2
newspaper of general circulation within the Borrower’s jurisdiction.
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(b} Full Disclosure.

There is no fact that the Borrower has not disclosed to the State in
writing on the Borrower’s application for the Loan or otherwise that
materially adversely affects the properties, activities, prospects or
condition (financial or otherwise) of the Borrower, the Project or the
Borrower’s System, or the ability of the Borrower to make all Loan
Repayments and otherwise observe and perform its duties, covenants,
obligations and agreements under this Loan Agreement. Neither the
Borrower’s application for the Loan or the Borrower’s representations in
this Loan Agreement contain any untrue statement of a material fact or
omits any statement or information which is necessary to make the
statements therein, in 1light of the circumstances under which they were
made, not misleading.

(c) Pending Litiagation.

There are no proceedings pending, or, to the knowledge of the
Borrower threatened, against or affecting the Borrower, in any court or
before any governmental authority or arbitration board or tribunal that,
if adversely determined, would materially adversely affect the properties,
activities, prospects or condition (financial or otherwise) of the
Borrower or its System, or the ability of the Borrower to make all Loan
Repayments and otherwise observe and perform its duties, covenants,
obligations and agreements under this Loan Agreement, that have not been
disclosed in writing to the State in the Borrower’s appli- :tion for the
Loan or otherwise-to the State.

(d) Compliance with Existing lLaws and Aareements.

The authorization, execution and delivery of this Loan Agreement by
the Borrower, the observation and performance by the Borrower of its
duties, covenants, obligations and agreements thereunder and the
consummation of the transactions provided for in this Loan Agreement, the
compliance by the Borrower with the provisions of this Loan Agreement and
the undertaking and completion of the Project will not result in any
breach of any of the terms, conditions or provisions of, or constitute a
default under, or result in the creation or imposition of any lien, charge
or encumbrance upon any property or assets of the Borrower pursuant to any
existing ordinance or resolution, trust agreement, indenture, mortgage,
deed of trust, loan agreement or other instrument (other than the lien and
charge of this Loan Agreement and any ordinance or resolution, or
indenture, which authorized outstanding debt obligations of the Borrower
which are at parity with, or superior to, the Loan as to lien on, and
source and security for, payment thereon from the source of payment that
is pledged to the payment of the Loan} to which the Borrower is & party or
by which the Borrower, its System or any of its property or assets may be
bound, nor will such action result in any violation of the provisions ov
the charter or other documeni pursuant to which the Borrower was
established or any laws, ordinances, resolutions, governmental ru.es,
regulations or court crders to which the Borrower, its System or iis
propertiies or operzticns iz subject.
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(e) No DBefaults.

No event has occurred and no condition exists that, upon
authorization, execution and delivery of this Loan Agreement or receipt of
the amount of the Loan, would constitute an Event of Default hereunder.
The Borrower is not in violation of, and has not received notice of any
claimed viclation of, any term of any agreement or other instrument to
which it is a party or by which it, its System or its property may be
bound, which violation would materially adversely affect the properties,
activities, prospects or condition (financial or otherwise) of the
Borrower or jts System or the ability of the Borrower to make all Loan
Repayments or otherwise observe and perform its duties, covenants,
obligations and agreements under this Loan Agreement.

(f) Governmental Consent.

The Borrower has obtained or will obtain all permits and approvals
required to date by any governmental body or officer for the making,’
observance and performance by the Borrower of its duties, covenants,
obligations and agreements under this Loan Agreement or for the
undertaking or completion of the Project and the financing or refinancing
thereof; and the Borrower has complied or will comply with ai1 applicable
provisions of law requiring any notification, declaration, filing or
registration with any governmental body or officer in connection with the
making, observance and performance by the Borrower of its duties,
covenants, obligations and agreements under this Loan Agreement or with
the undertaking or completion of the Project and the financing or
refinancing thereof. No consent, approval or authorization of, or filing,
registration or qualification with, any governmental body or officer that
has not been obtained—isTeguired on the part of the Borrower as a
condition to the authorization, execution and delivery of this Loan
Agreement. :

(g) Compliance with Law.

The Borrower

(i) is in compliance with all laws, ordinances, governmental
rules and regulations to which it is subject, the failure to comply
with which would materially adversely affect the ability of the
Borrower to conduct its activities or undertake or complete the
Project or the condition (financial or otherwise) of the Borrower or
its System; and

(i) _ has obtained or will obtain all licenses, permits,
franchises or other gcvernmental authorizations presently necsssary
for the ownership of its property or for the conduct of its
activities which, i7 not obtained, would materially adversely affect
the ability of the Borrower to conduct its activities or undertake
or complete the Project or the condition (financial or otherwise) of
the Borrgwer or its Ssoi=nm.

. e

r
~———

{ 3
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(h) Use of Proceeds.

The Borrower will apply the proceeds of the Loan (a) to finance all
or a portion of the Costs of the Project; and (b), where applicable, to
reimburse the Borrower for a portion of the Costs of the Project, which
portion was paid or incurred in anticipation of reimbursement by the
State. None of the proceeds of the Loan shall be used for administrative
purposes by the Borrawer.

The Proiect.

(i) The Project is feasible and there will be adequate funds
available to repay the Loan.

(i) The Project is situated in an area in which economic
development is prevented or substantially restricted by a Tack of
adequate sewage treatment works, solid waste disposal sites, water
supply works, roads, public transportation or other facilities that
comprise the physical foundation for industrial and commercial
activity.

(1i1) The Project is situated in a city or county with a
comprehensive land use plan that allows industrial and commercial
development of a type and scale that is sufficient to repay the
costs of the Project.

- (i) A high probability exists for industrial or commercial
development, or both, of the properties served by the Project.

. (v) The Borrower has—provided as part of the security for
repayment of the Loan, provisions for payments from any owners of
property specially benefitted by the Project which are sufficient
when considered with other security to assure repayment of the Loan
and the portion of any State Bonds that fund or refinance the Loan.

(vi) The Baorrawer has been provided with a copy of the rules
adopted by the State under ORS 285.707 and the Project is in
compliance with such rules.

(vii) The principal amount of the Loan shaown on Exhibit C(5)
attached hereto is not in excess of the reasonable Costs of the
Project.

SECTION 2.02. Particular Covenants of the Borrower.

(a) Source of Repayment Pledge.

The Borrower irrevocably pledges the sources of repayment described
in Section 3.09 of this Loan Agreement for the punctual payment of tne
principal of and the interest on the Loan, and all other amounts dus under
this Loan Agreement according to their respective terms.
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(b)  Performance Under Loan Agreement.

The Borrower covenants and agrees (i) to maintain the Project and
its System in good repair and operating condition; (ii) to cooperate with
the State in the observance and performance of the respective duties,
covenants, obligations and agreements of the Borrower and the State under
this Loan Agreement; and (iii) to comply with the covenants described 1in
the Exhibits to this Loan Agreement.

{(c} Completion of Project and Provision of Moneys Therefor.

The Borrower covenants and agrees to provide the State with copies
of all plans and specifications relating to the Project for review and
approval by the State. The Borrower further covenants and agrees (i) to
exercise its best efforts in accordance with prudent practice to complete -
the Project and to so accomplish such completion on or before the
estimated Project completion date set forth in Exhibit C{4) hereto and
made a part hereof; (ii) to proceed expeditiously with, and complete, the 1
Project in accordance with plans reviewed and approved by the State and P
(iii) to provide from its own fiscal resources all moneys, in excess of
the total amount of proceeds it receives pursuant to the Contract and the
Loan, required to complete the Project. For purposes of (ii) of the
precading sentence, if the State does not review the plans and
specifications or suggests modifications thereto within 30 days of the R
receint of the plans and specifications, they shall be desmed approved.

o 4

(d) Disposition of Project or System.

The Borrower shall not_sell, _lease, abandon or otherwise dispose of Ej
aTl or substantially all or any substantial portion of the Project or its—
System or any other system which provides revenues to provide for the .
payment of this Loan Agreement except on ninety (80) days’ prior written !
notice to the State and, in any event, shall not so sell, lease, abandon
or otherwise dispose of the same unless the State consents to such sale, i
lease, abandonment or other disposition and either: 7

PRSI,

L2

L

(1) The Borrower assigns this Loan Agreement and the
conditions of Section 4.02 hereof are satisfied,

(i1) The Borrower demonstrates to the satisfaction of the
Trustee that such sale, lease, abandcnment or other disposition will
not adversely affect the rating of the State Bonds,

(i11) A rating of the Loan is obtained which (a) addresses
such sale, lease, abandonment or other disposition, (b) is no lcwer
than the rating of the State Bonds and (c) satisfies the "

—
requirements of Section 2.2(a)(x) of the Bond Indenture, or

-

(iv) The State certifies to the Borrower that this Loan fl
Acreement has nct been assigned tec the Trustes and provides a copY ~
cf such certificziion to the Trusies

R
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The State shall not consent to any such sale, lease, abandsnment or other
disposition unless the State shall have received an opinion of the Stata’s
counsel to the effect that such sale, lease, abandonment or other
disposition will not adversely affect the exclusion of interest on the
Loan and on the State Bonds from gross income for purposes of federal
income taxation under Section 103(a) of the Code.

(e) Exclusion of Interest from Federal Gross Income and Compliance
with Code.

(1) The Borrower covenants and agrees that it shall not take
any action or omit to take any action which action or omission would
“result in the loss of the exclusion of tha interest on the State
Bonds (assuming solely for this purpose that the proceeds of the
State Bonds loaned to the Borrower represent all of the proceeds of
the State Bonds) from gross income for purposes of federal income
taxation as that status is governed by Section 103(a) of the Code.

(i1) The Borrower shall not take any action or omit to take
any action, which action or omission would cause the Loan or the
State Bonds (assuming solely for this purpose that -the proceeds of
the State Bonds loaned to the Borrower represant all of the procaeds
of the State Bonds) to be "private activity bonds™ within the
meaning of Section 141(a) of the Code. Accordingly, unless the
Borrower recsives the prior written approval of the State, the
Borrower shall neither (A) permit in excess of 10 percent of either’
(i) the proceeds (such term as used in this Loan Agreement shall
have the same meaning as when used in Section 148 of the Code) of
the Loan or (ii) the Project financed (or refinanced) with the

- proceeds of the Loan, to be used {directly or indirectly) in any
manner that would constitute “private business use" within the
meaning of Section 141(b)(6) of the Code, nor (B) use (directly or
indirectly) any of the proceeds of the Loan, to make or finance
loans to persons other than governmental units (as such term is used
in Section 141(c) of the Code); provided further, that at least one
half of the private business use permitted by clause (A) shall be
neither (i) disproportionate related business use, nor (ii) private
business use not related to the government use of such proceeds of
the Loan.

(i11) The Borrower shall not directly or indirectly use or
permit the use of any proceeds of the Loan (or amounts replaced with
such proceeds) or ary other funds or take any action or omit to take
any action, which use or action or omission would cause the Loan or
the State Bonds (assuming solely for this purpose that the proceeds
of the Sta*te Bonds in the hands of the Berrower represant all of the
proceeds of the State Bonds) to be "arbitrage bonds” within the
meaning of Section 148(a) of tnhe Coce.
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(iv) The Barrower shall not use (directly or indirectly) the =
proceeds of the Loan or the State Bonds in any manner that would
constitute an "advance refunding" within the meaning of Section
149(d)(5) of the Code.

(v) The Borrower will not cause the Loan to be treated as a
“federally guaranteed™ obligation for purposes of Section 149(b) of
the Code, as may be modified in any applicable rules, rulings,
policies, procedures, requlations or other official statements
promulgated or proposed by the Department of the Treasury or the
Internal Revenue Service with respect to "federally guaranteed"
obligations described in Section 149(b) of the Code. For purposes
of this paragraph, the Loan shall be treated as "federally
guaranteed” if: (a) all or any portion of the principal or interest
is or will be guaranteed directly or indirectly by the United States
of America or any agency or instrumentality thereof, or (b) five : -2
percent or more of the proceeds of the Loan will be (1) used in
. making loans the payment of principal or interest with respect to ‘1
which is guaranteed in whole or in part by the United States of
America or any .agency or instrumentality thereof, or (2) invested
directly or indirectly in federally insured deposits or accounts,
and (c) none of the exceptions described,in Section 149(b)(3) of the
Code apply.

" (vi) The Borraower agrees to assist the State, the Issuer and L
the Trustee to ensure that all amounts required to be rebated to the
United States of America pursuant to Section 148(f) of the Code are
" rebated to the United States of America. The Borrower agrees to
" ‘provide all amounts necessary to satisfy the requirements of Section
148(f) applicable to the Loan and, to pay to the State, the Issuer,—-- —-
or the Trustee such amounts as may be directed by the State, the ;e
Issuer, or the Trustee and at such times as the Borrower may be so :
directed to satisfy the requirements of Section 148(f) of the Code
applicable to the portion of the proceeds of any State Bonds applied
to fund or refinance the Loan. The Borrower further agrees to
reimburse the State, the Issuer or the Trustee for the portion of '
any expenses incurred by them that relate to the Loan and are
necessary to satisfy the requirements of Section 148(f) of the Code.

(vii) In furtherance of the foregoing, the Borrower covenants
that it will comply with the provisions of any tax certificate as to
compliance with the provisions of Sections 103 and 141 through 130
of the Code entered into by the Borrower, the State or the Issuer
with respect to the Loan or the State Bonds and will furnish to the

tate, the Issuer, or the Trustee in writing, upon reasonable
request, information regarding investments and use of proceeds ¢f
the Loan or the State Bonds and of any fTacilities financed or
refinanced therewith. -
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(viid) Notwithstanding anything to the contrary, so long as is
necessary to maintain the exclusion from gross income for purposes
of federal income taxation of interest on the Loan or the State
Bonds, the covenants contained in this subsection (e) shall survive
the payment of the Loan and the State Bonds, and the interest
thereon, including any payment pursuant to Section 3.07 of this Loan
Agreement.

(ix) Neither the Borrower nor any of its political
subdivisions shall, pursuant to any arrangement, formal or informal,
purchase State Bonds in an amount related to the amount of the Loan.

(f) Operation and Maintenance of System.

The Borrower covenants and agrees that it shall, in accordance with
prudent utility practice, (i) at all times operate the properties of its
System and any business in connection therewith in an efficient manner,
(i1) maintain its System in good repair, working order and operating
condition, (iii) from time to time make all necessary and proper repairs,
renewals, replacements, additions, betterments and improvements with
respect to its System so that at all times the business carried on in
connection therewith shall be properly and advantageously conducted and
(iv) not provide free service to any customer served by the System except
in an emergency; provided, however, this covenant shall not be construed
as requiring the Borrower to expend any funds which are derjved from
sources other than the operation of its System or other receipts of such
System which are not pledged under subsection (a) of this Section 2.02,
and provided further that nothing herein shall be construed as preventing
the Borrower from doing so.

(9) Records: Accounts.

The Borrower shall keep accurate records and accounts for its System
(the "System Records"), separate and distinct from its other records and
accounts (the “General Records™). Such System Records shall be maintained
in accordance with generally accepted government azcounting standards and
shall be audited annually by an independent accoun:zant, which audit may be
part of the annual audit of the General Records of the Borrower. Such
System Records and General Records shall be made available for inspection
by the State or the Trustee at any reasonable time, and a copy of such
annual audit(s) therefor, including all written comments and
recommendations of such accountant, shall be furnished to the State within
210 days of the close of the fiscal year being so audited.

(h) Insopections: Information.

The Borrower shall permit the State, and the Trustee and any party
designated by any of such parties to examine, visit and inspect, at any
and all reasonabie time, the preperty, if any, comstituting the Praject,
and to inspect and mzke copies of any accecunts, bcooks and records.
including, without limitation, its racords regarding receipts, v
disbursaments, contracts, finvestments and any cther matters relating
thereto and ts its financial standin:, and shall supply such reperis and
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information as the State and the Trustee may reasonably require in
connection therewith. In addition, the Borrower shall provide the State
with copies of any official statements or other forms of offering
prospectus relating to any other bonds, notes or other indebtedness of the
Borrower that are issued after the Loan Closing Date and are secured from
the same source or sources of repayment as the Loan.

(i)  Insurance.

The Borrower shall maintain or cause to be maintained insurance
palicies with responsible insurers or self insurance programs praoviding
against risk of direct physical loss, damage or destruction of its System,
at least to the extent that similar insurance is usually carried by
governmental units constructing, operating and maintaining system
facilities of the nature of the Borrower’s System, including liability
coverage, all to the extent available at reasonable cost. Nothing herein
shall be deemed to preclude the Borrower from exerting against any party,
other than the State,; a defense which may be available to the Borrower,
including, without limitation a defense of immunity.

(3) Costs of the Project.

The Borrower certifies that (1) the Costs of the Project, as listed
in Exhibits B and C(3) hereto and made a part hereof, is a reasonable and
accurate estimation and based upon an engineer’s feasibility report ‘and
engineer’s estimate stamped by a registered professional engineer and (2)
the Costs of the Project are not less than the sum of the proceeds of the
Loan and the investment earnings projected to be derived from the '
investment of such proceeds.

o em————————

(k) Notice of Material Adverse Change.

The Borrower shall promptly notify the State and the Trustee of any
material adverse change in the activities, prospects or condition
(financial or otherwise) of the Borrower or its System, or in the ability
of the Borrower to make all Loan Repayments and otherwise observe and
perform its duties, covenants, cbligations and agreements under this Loan
Agreement.

(1) Contract Covenants.

The Borrower covenants and agrees to comply with the terms of the
Contract including the covenants of the Borrower in Section 6 of the
Contract.
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(m) Continuing Representations.

The representations of the Borrower contained herein shall be true
at the time of the execution of this Loan Agreement and at all times
during the term of this Loan Agreement.

ARTICLE III

LOAN TO BORROWER; AMOUNTS PAYABLE;
GENERAL AGREEMENTS

SECTION 3.01. The Loan; Loan Term.

(a) The State hereby agrees to loan and disburse to the Borrower
in accordance with Section 3.02 hereof, and the Borrower agrees to borrow
and accept from the State, the lLoan in the principal amount equal to the
loan commitment set forth in Exhibit C(5) attached hereto and made a part
‘hereof; provided, however, that (i) the State shall be under no cbligation
to make the Loan if the Borrower does not deliver the documents required
by Section 6.3 of the Bond Indenture (regardless of whether the Loan
Agreement is assigned to the Trustee) to the State on or prior to the Loan
Closing Ddate or an Event of Default has occurred. and is continuing under
the Bond Indenture or this Loan Agreement, and (ii) the obligation of the
State to fund the Loan is contingent upon the availability of moneys in
the Special Public Works Fund for usea in the Project. The Borrower shall
ﬁse t?e proceeds of the Loan strictly in accordance with Section 2.01(h)

ereaf. - .

(b) The term of the Loan is set forth on Exhibit D attached
hereto. The Borrower hereby—represents that the term of the Loan is not
in excess of the usable 1ife of the Project.

SECTION 3.02. Disbursement of Loan Proceeds. The State shall
disburse amounts which in the aggregate are not in excess of the sum of
(a) principal amount of the Loan shown on Exhibit C(5) to this Loan
Agreement together with (b) all earnings derived by the State from the
investment of the proceeds of the Loan held in the Special Public Works
Fund, to the Borrower upan receipt by the State of a requisition executed
by the Borrower in substantially the form attached hereto as Exhibit E.

SECTION 3.03. Loan Payments and Other Amounts Payable. The
Borrower hereby covenants and agrees to repay the Loan in accordance with
the terms of the Note. 1In the event that the Borrower receives written
notification from the State, the Issuer or the Trustee that payments made
pursuant to this Loan Agreement have been assigned by the State to the
Trustee under the Bond Indenture, al11 payments hereunder or pursuant to
the Note shall be made directly to the Trustee for the account of the
State pursuant to such assignment. The Borrower acknowledges that payment
of the State Bonds by the Issuer or the State does not censtitute parment
of the amounts due under this Loan Agresment.
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SECTION 3.04. Unconditional Obligations. The obligation of the
Borrower to make the Loan Repayments and all other payments required
hereunder and the obligation to perform and observe the other duties,
covenants, obligations and agreements on its part contajned herein is
payable solely from the sources of repayment described in Section 3.09
hereto and shall be absolute and unconditional and shall not be abated,
rebated, set-off, reduced, abrogated, terminated, waived, diminished,
postponed or otherwise modified in any manner or to any extent whatsoever,
while any State Bonds remain outstanding or any payments under this Loan
Agreement remain unpaid, regardless of any contingency, act of God, event
or cause whatscever, including (without limitation) any acts or
circumstances that may constitute failure of considerations, eviction or
constructive eviction, the taking by eminent domain or destruction of or
damage to the Project or the System, commercial frustration of the
purpose, any change in the laws of the United States of America or of the
State of Oregon or any political subdivision of either or in the rules or
regulatijons of any governmental authority, any fajlure of the Issuer, the
State or the Trustee to perform and observe any agreement, whether express
or implied, or any duty, 1liability, or obligation arising out of or
connected with the Project, this Loan Agreement or the Bond Indenture or
any rights of set off, recoupment, abatement or counterclaim that the
Borrower might otaerwise have against the Issuer, the State, the Trustee
or any other party or parties; provided, however, that payments hereunder
shall not constitute a waiver of any such rights., The Borrower shall not

.be obligated to make any payments required to be made by any other
Municipality under any separate loan agreement or the Bond Indenture:

SECTION 3.05. Loan Agresment to Survive Bond Indenture and State
Bonds. The Borrower acknowledges that its duties, covenants, obligations
and agreements hereunder shall survive—the discharge of the Bond Indenture
applicable to the State Bonds and payment of the principal of, redemption
premium, if any, and interest on the State Bonds. '

SECTION 3.06. Disclaimer of Warranties and Indemnification. The
Borrower acknowledges and agrees that (i) neither the Issuer, the State
nor the Trustee makes any warranty or representation, either express or
implied as to the value, design, condition, merchantability or fitness for
particular purpose or fitness for any use of the System or the Project or
any portions thereof or any other warranty or representation with respect
thereto; (ii) in no event shall the Issuer, the State or the Trustee or
their respective agents be 1iable or responsible for any direct,
incidental, indirect, special or consequential damages in connection with
or arising out of this Loan Agresment or the Project or the existence,
furnishing, functioning or use of the System or the Project or any item Or
products or services provided for this Loan Agreement; and (iii) to the
extent authorized by law, the Borrower shall indemnify, save and hold
harmless the Issuer and the State acainst any and all claims, damages,
Tiability and court awards including costs, expenses, and attorney fses
incurred as a result of any act or cmissicn by the Borrower, or its

ATy
" .
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employees, agents or subcontractars pursuant to the terms of this Loan
Agreement, provided, hawever, that the provisions of this clause (iii) are
not intended to and shall not be construed as a waiver of any defense or
Timitation on damages provided for under and pursuant to Chapter 30 of the
Oregon Revised Statutes or under the laws of the United States or other
Taws of the State of Oregon.

SECTION 3.07. Loan Prepayments. The Borrower may make Loan
Prepayments upon prior written notice not less than ninety (90) days to
the State and the Trustee and upon payment by the Barrower to the Trustee
of the principal amount of the Loan Prepayments to be prepaid, plus the
interest to accrue on such amount to the date of payment; provided,
however, that

(3) no Loan Prepayment shall be made prior to the Optional Loan
Prepayment date shown on Exhibit C(7) to this Loan Agreement or, if later,
the date on which the State Bonds are first subject to optional
redemption,

(b} each Loan Prepayment shall include the prepayment premium, if
any, applicable to such Loan Prepayment as determined in accordance with
Exhibit C(8) to this Loan Agreement or such greater amount required to
prepay the State Bonds, and

(c) any Loan Prepayment may only be made upon the prior writien
approval of the State. . . )

Loan Prepayménts shall be -applied first to accrued interest on the portion
of the Loan to be prepaid and then to principal payments (including
premium,-if any) on the Loan in inverse order of their maturity.

SECTION 3.08. Unexpended Loan Proceeds. Any proceeds of the Loan
held by the State on the second anniversary of the Loan Closing Date shall
be applied, on the next January 1 that is not less than forty five (45)
days after such second anniversary date, to prepay principal on the Loan
in an amount equal to the amount of such unexpended proceeds less any
amounts necessary to pay any arbitrage rebate due with respect to the Loan
pursuant to Sectjon 148(f) of the Code. Principal payments due on the
Loan, as shown on Exhibit D attached hereto, shall be reduced in inverse
order of their maturity to the extent of any principal prepaid on the Loan
pursuant to this Section 3.08. To the extent that all principal due on
the 'Loan is paid as a result of a prepayment of the Loan pursuant to this
Section 3.08, any remaining proceeds of the Loan held by the State in the
account established for the Borrower in the Special Public Works Fund
shall be applied to pay any interest due on the Loan on the Loan o
prepayment date described in this Section 3.08. If any amounts remain in
the account established for the Borrower in the Special Public Works Fund
after the payment of amounts described in the preceding sentence, such
amounts shall be the property of the State and the Borrower shall have nc¢
claim to such amounts.
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SECTION 3.09. Source of Payment of Barrower’s Obligations.

(a) The State and the Borrower agree that the amounts payable by
the Borrower under this Loan Agreement, including, without limitation, the
amounts payable by the Borrower pursuant to Section 3.03, Section 3.06,
Section 3.07 and Section 5.04 of this Loan Agreement are payable from the
source of repayment described in paragraphs (b) and (c) of this Section
3.09. Nothing herein shall be deemed to prevent the Borrower from paying

the amounts payable under this Loan Agreement from any other legally
available source.

(b)  The amounts payable by the Borrower under this Loan Agreement
are payable from:

(i} any sources of funds that are legally available to the
Borrower, -

(11)  the revenues, if any, of the Project, including special
assessment revenues, and

(ii1i1)  the Borrower’s general fund including the general
., revenues of the Borrower, other funds which may be available for
* such purpose and a pledge of the Borrower’s taxing power within the
restrictions of Article XI, Section 11 of the Constitution of the .
State of Oregon. - If the Borrower is not a county, the obligation of
the Borrower to make payments hereunder is a full faith and credit
obligation of the Borrower and is not subject to annual
appropriation. If the Borrower is a county, the Borrawer
acknowledges its current intention to make all payments due

extent that funds are appropriated to make payments hereunder, the
~ full faith and credit of the Borrower are pledged to such payments.

(¢) The Borrower expressly acknowledges that if the Borrower
defaults on payments due under this Loan Agreement, the State of Oregon,
pursuant to ORS 285.727, may withhold any: amounts otherwise due to the
Borrower to apply to payments due under this Loan Agreement. The State

hereby covenants to enforce any remedy available to the State pursuant to
ORS 285.727.

SECTION 3.10. Delivery of Documents.

Concurrently with the execution and delivery of this Loan Agreement,

the Borrower will cause to be delivered to the State each of the following
items:

a. an opinion of the Borrower’s counsel substantially in the form
set forth in Exhibit D to the Bond Indenture (such opinion or portions of
such opinion may be given by one or mcre counsel); provided, however, that
the State and the State’s Counsel may permit variances in such opinion
from the form or substance of such Exhibit D to the Band Indenture if such
variances are not to the matarial defriment of the intarests of the
holders of the State Bonds;

hereunder on the dates on which such payments are due and, to~—the- —~

s
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b. an opinion of the State’s Counsel substantially in the form
set forth in Exhibit £ to the Bond Indenture;

C. executed counterparts of this Loan Agreement and the Contract;

d. copies aof the ordinance of the governing body of the Borrower

authorizing the execution and delivery of this Loan Agreement and the
Contract, certified by an Authorized Officer of the Borrower; and

e. such other certificates, documents, opinions and information
as the State, the Trustee, the Issuer or the Underwriter may require.

Section 3.11. Maintenance of Records by State. The State shall
maintain records of all amounts held in accounts within the Special Public
Works Fund allocable to the Loan. All earnings derived from the
investment of such amounts shall be retained in and credited to such
accounts and shall be available for disbursement to the Borrower pursuant
to 3.02 hereof. The State shall provide the Borrower records relating to
such accounts at least twice each year prior to the disbursement of all
amounts held in such accounts.

ARTICLE 1V
ASSIGNMENT

SECTION 4.01. Assignment and Transfer by State. (a) The Borrower
expressly acknowledges that, other than the right, title and interest of
the State under Section 3.06 and Section 5.04, all right, title and
interest of the State in, to and under this Loan Agreement either has been
or may, at the sole discretion of the State, be assigned to the Trustee as
security for the State Bonds as provided in the Bond Indenture, and that
if any Event of Default shall occur, the Trustee, pursuant to the Bond
Indenture, shall be entitled to act hereunder in the place and stead of
the State. The Borrower hereby acknowledges the requirements of the Bond
Indenture applicable to the State Bonds and consents to such assignment
and appointment. This Loan Agreement, including, without limitation, the
right to receive payments required to be made by the Borrower hereunder
and to compel or otherwise enforce observance and performance by the
Borrower of its other duties, covenants, obligations and agreements
hereunder, may be further transferred, assigned and reassigned in whole or
in part to one or more assignees or subassignees by the Trustee at any
time subsequent to its execution without the necessity of obtaining the
consent of, but after giving prior written notice to, the Borrower.

The State shall retain the right to compel or otherwise enforce
observance and performznce by the Borrower of its duties, covenants,
obligations and agreements under Section 3.06 and Section 5.04; provided,
however, that in no event shall the State have the right to accelerate tge
principal payable pursuant to the Lozn in connectien with the enforcement
of Section 3.06 or Section 5.04. '
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(b) The Borrower hereby appraves and consents to any assignment or
transfer of this Loan Agreement that the State deems to be necessary in m
connection with any refunding of the State Bonds or the issuance of
additional bonds under the Bond Indenture or otherwisz, in connection with
any pooled loan program of the State. ~

SECTION 4.02. Assignment by Borrower.

(3) This Loan Agreement may nat be assigned by the Barrawer far
any reason, unless the following conditions are satisfied:

(i) the State and the Trustee shall have approved such
assignment in writing;

(11) the assignee shall be a governmental unit within the m
meaning of Section 141(c) of the Code and the assignee shall have g
expressly assumed in writing the full and faithful observance and

performance of the Borrower’s duties, covenants, agreements and
obligations under the Loan Agreement and the Contract;

(ii4) immediately after such assignment, the assignee shall
not be in default in the performance or observance of any duties,
covenants, obligations or agreements of the Borrower under the Loan
Agreement or the Contract;

© (iv) = the State shall have received an opinion of the State’s o
Counsel to the effect that such assignment will not adversely affect
‘the exclusion of interest on the Loan or the State Bonds, from gross .
“income for purposes of federal income taxation under Section 103(a) -
of the Code; and . i

(v)  the State shall receive an opinion of Counsel to the i
effect that such assignment will not violate the provisions of the Bond t
Indenture or the Act. . . -

(b) Except as provided in paragraph (c) of this Section 4.02, no
assignment shall relieve the Borrower from primary liability for any of ~
its obligations under this Loan Agreement or the Contract and in the event
of such assignment, the Borrower shall continue to remain primarily liable
for the performance and observance of its obligations to be performed and
observed under this Loan Agreement and the Contract.

(c) Paragraph (b) of this Saction 4.02 shall not apply and the
BOr;ower shall be relieved of its obligation under this Loan Agreement if
either:

(i) - The Berrower or the assignee demonstrate to the i. -
satisfaction of the Trustee that the assignment will not adversely
affect the rating of the State Bonds, or S

-
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(i) A rating of the Loan is obtained which (a) addresses the
assignment of the Loan Agreement (b) is no lower than the rating of
the State Bonds and (c) satisfies the requirements of Section
2.2(a)(x) of the Bond Indenture, or

(iii) The State consents to such assignment and certifies to
the Borrower that this Loan Agreement has not been assigned to the
Trustee and provides a copy of such certification to the Trustee.

SECTION 4.03. References to Trustee, Bond Indenture, State Bonds
and Issuer. During any period of time in which this Loan Agreement has
not been assigned to the Trustee, all references in this Loan Agreement to
"Trustee," "Bond Indenture,™ ®"State Bonds," "Underwriter" and "Issuer" and
the provisions of this Loan Agreement pertaining thereto shall be void and
of no force or effect except for purposes of determining the applicable
requirements of the Bond Indenture or determining any requirements of this
Loan Agreement that refer to provisions of the Bond Indenture.

ARTICLE V
DEFAULTS AND REMEDIES

SECTION 5.01. Event of Default. If any of the following events
occurs, it is hereby defined as and declared to be and to constitute an
"Event of Default.®

(a): failure by.the Borrower to pay, or cause to be paid, on A
December 1 of any year any Loan Repayment required to be paid hereunder on
such due date. ’

-

(b) failure by the Borrower to make, or-cause to be made, any
required payments of principal, redemption premium, if any, and interest
on any bonds, notes or other obligations of the Borrower for borrowed
money (other than the Loan), after giving effect to the applicable grace
period, the payments of which are secured by the source of repayment
described in Section 3.09 hereof;

(c) failure by the Borrower to observe and perform any duty,
covenant, obligation or agreement on its part to be observed or performed
under this Loan Agreement, other than as referred to in paragraph (a) of
this Section which failure shall continue for a period of thirty (30) days
after written notice, specifying such failure and requesting that it be
remedied, is given to the Borrower by the State or the Trustee, unless the
State or the Trustee shall agree in writing to an extension of such time
prior to its expiration; provided, however, that if the failure stated‘1n
such notice is correctable but cannot be corrected within the applicabie
period, the State or the Trustee may not unreasonably withhold their
consent to an extension of such time up to 120 days from the delivery of
the written notice referred to above if corrective action is instituted by
- the Borrower within the applicable period and diligently pursued until the

Event of Default is corrected; :
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(d) any representation made by or on behalf of the Borrower
contained in this Loan Agreement, or in any instrument furnished in
compliance with or with reference to this Loan Agreement or the Loan or in
connection with the State Bonds, is false or misleading in any material
respect;

(e) a petition is filed by or against the Borrower under any
federal or state bankruptcy or insolvency law or other similar law in
effect on the date of this Loan Agreement or thereafter epnacted, unless in
the case of any such petition filed against the Borrower such petition
shall be dismissed within thirty (30) days after such filing and such
dismissal shall be final and not subject to appeal; or the Borrower shall
become insolvent or bankrupt or make an assignment for the benefit of its
creditors; or a custodian (including, without limitation, a receiver,
liquidator or trustee of the Borrower or any of its property) shall be
appointed by court order or take possession of the Borrower or its
property or assets if such order remains in effect or such possession
continues for more than thirty (30) days; or

(f) any event of default under Section 7 of the Contract.

SECTION 5.02. Notice of Default. The Borrower shall give the State
and the Trustee prompt telephonic notice of the occurrence of any Event of
Default referred to in Section 5.01(e) hereof, and of the occurrence of
any other event or condition that constitutes an Event of Default at such
time as any senior administrative or financial officer of the ‘Borrower
becomes aware of the existence thereof. Any telephone notice pursuant to

this Section 5.02 shall be confirmed in writing as soon as practicable by
the Borrower. '

SECTION 5.03. Remedies on Default. Whenever an Event of Default
referred to in Section 5.01 hereof shall have occurred and be continuing,
the State shall have the right to take, or to direct the Trustee to take,
any action permitted or required pursuant to the Bond Indenture or the
Loan Agreement and to take whatever other action at law or in equity may
appear necessary or desirable to collect the amounts then due and
thereafter to become due hereunder or to enforce the performance and
.observance of any duty, covenant, obligation or agreement of the Borrower

.hereunder, including, without limitation, appointment of a receiver of the
System. .

In addition, if an Event of Default referred to in Section 5.01(a)
hereof shall have occurred and be continuing and if all or a portion of
the principal of and interest on the Bonds has been accelerated pursuant
to the Bond Indenture, the State shall have the right to declare, or to
direct the Trustee to declare, all Loan Repayments and all other amounts
due hereunder together with the prepayment premium, if any, calculated
pursuant to Exhibit B(8) hereof (assuming that a prepayment penaity in an
amount equal to two percent of the principal which has been acceleratad
shall be due in the case of an Event of Default that occurs and continues
prior to the optionzl loan prepayment date shown on Exhibit B(7) hareilc)
to be immediately due and payable, and upon notice to the Borrowsr ins
same shall become dus and payable without further notice or demani.
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SECTION 5.04. ttorney’s Fees and Other Expenses. The Borrower
shall, on demand, pay to the Issuer, the State or the Trustee the
reasonable fees and expenses of attorneys, whether at trial or on appeal,
and other reasonable expenses (including without limitation the reasonable
allocated costs of in-house counsel and legal staff) incurred by either of
the Issuer, the State or the Trustee in the collection of Loan Repayments
or any other sum due hereunder or in the enforcement of performance or
observation of any other duties, covenants, obligations or agreements of
the Borrower.

SECTION 5.05. Application of Moneys. Any moneys collected by the
State or the Trustee pursuant to Section 5.03 hereof shall be applied (a)
first, to pay any attorney’s fees or other fees and expenses owed by the
Borrower pursuant to Section 5.04 hereof, (b) second, to pay interest due
and payable on the Loan, (c) third, to pay principal due and payable on
the Loan, (d) fourth, to pay any other amounts due and payable under this
Loan Agreement, and (e) fifth, to pay interest and principal on the Loan
and g%her amounts payable hereunder as such amounts become due and
payable.

SECTION 5.06. No Remedy Exclusive; Waiver; Notice. No remedy
herein conferred upon or reserved to the State or the Trustee is intended
to be exclusive and every such remedy shall be cumulative and shall be in
. addition to every other remedy given under this Loan Agreement or ncw or
hereafter existing at Taw or in equity. No delay or omission to exercise
any right, remedy or power accruing upon any Event of Default shall impair
any such right, remedy or power or shall be construed to be a waiver
thereof, but any such right, remedy or power may be exercised from time to
time and as often as may be deemed expedient. To entitle the State or the

Trustee to exercise-amy-vemedy reserved to it in this Article, it shall . —- -

not be necessary to give any notice, other than such notice as may be
required in this Artic]e V.

SECTION 5.07. Retention of State’s Rights. Notwithstanding any
assignment or transfer of this Loan Agreement pursuant to the provisions
hereof or of the Bond Indenture, or anything else to the contrary
contained herein, the State shall have the right upon the occurrence of an
Event of Default to take any action, including (without limitation)
bringing an action against the Borrower at law or in equity, as the State
may, in its discretion, deem necessary to enforce the obligations of the
Borrower to the State pursuant to Section 3.03, Section 3.06 and Section
5.04 hereof.

SECTION 5.08. Default by the State. 1In the event of any default by
the State under any covenant, agreement or obligation of this Lozn
Agreement or the Contract, the Borrower’s remedy for such default shall be
limited to injunction, special action, action for specific performance or
any other available equitable remedy designed to enforce the performence
or observance of any duty, covenant, obligation or agreement of the State
hereunder as may be necessary or appropriate. The State shall on derznd
pay to the Borrower the rezscnabie fees and expenses of attorneys &nc
other reasonable expenses in the enfcrcement of such performance or
observation.
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ARTICLE VI
MISCELLANEQUS

SECTION 6.01. Notices.: All notices, certificates or other
communications hereunder shall be sufficiently given and shall be deemed
given when hand delivered or mailed by registered or certified mail,
postage prepaid, to the Borrower at the address specified on Exhibit C
attached hereto and made a part hereof and to the State, the Issuer and
the Trustee at the following addresses:

(a) State:

Economic Development Department

775 Summer Street, N.E.

Salem, Oregon 97310

Attention: Manager, Community Development Programs

(b)  Trustee:

First Interstate Bank of Oregon, N.A.
1300 S.Y. Fifth Avenue

Portland, Oregon, 97201

Attention: Corporate Trust Department

-

(c) Issuer:

State Treasurer

15¢ Capitol : :

Salem, Oregon 97310 0840 —_-
Attention: Manager, Debt quagement Division

Any of the foregoing parties may designate any further or different
addresses to which subsequent notices, certificates or other
communications shall be sent, by not1ce in writing given to the others.

SECTION 6.02. Binding Effect. This Loan Agreement shall inure to
the benefit of and shall be binding upon the State and the Borrower and
their respective successors and assigns. In addition, the Trustee shall
be considered as a beneficial party to this Loan Agreement, with all
attendant rights to enforce the duties, obligations, covenants and
agreements of the Borrower set forth here1n to the same extent as if the
Trustee was a party hereto.

SECTION 6.03. Severability. In the event any provision of this
Loan Agreement shall be held illegal, invalid or unenforceable by any

court of competent jurisdiction, such holding shall not invalidate, render

unenforceable or otherwise affect any other provision hereof.

s m
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SECTION 6.04. Amendments, Supplements and Modifications. This Loan
Agreement may not be amended, supplementad or modified without the prior
written consent of the State and the Borrower. This Loan Agreement may
not be amended, supplementad or modified so as to adversely affect the
interest of the owners of the State Bonds.

SeCTION 6.05. Execution in Counterparts. This Loan Agreement may
be executed in several counterparts, each of which shall be an original
and all of which shall constitute but one and the same instrument.

SECTION 6.06. Applicable Law. This Loan Agreement shall be
governad by and construed in accordancs with the laws of the State of
Qregon, including the Act.

SECTION 6.07. Consents and Approvals. Whenever the written consent
or approval of the Stzte shall be required under the provisions of this
Loan Agreement, such consent or approval may only be given by the State
unless otherwise provided by law or by rules, regulations or resclutions
of the State or unless expressly delegated to the Trustee.

SECTION 6.08. Compliances with Bond Indesnture. The Borrower
covenants and agrees to observe and comply with, and to enable the State
to observe and comply with, all duties, covenants, obligations and
agreements contained in the Bond Indenture.

SECTION 6.09. Further Assurances. The Borrower shall, at the
request of the State, authorize, execuie, acknowledge and deliver such
further resolutions, conveyances, transfers, assurances, financing
statements and other instruments as may be necsssary or desirable for
better assuring, conveying, granting, assigning and confirming the rights,
security interests and agreements granzad or intended to be granted by
this Loan Agresment. o

IN WITNESS WHEREQF, the State and the Borrower have caused this Loan

Agreement to be executed and delivered, effective as of the Loan Closing
Date set forth on Exhibit C(1) hereto.

(SEAL) STATE OF OREGON




EXHIBIT ‘A’ OF THE LOAN AGREEMENT

PROJECT DESCRIPTION
The Ridder Road industrial area project consists of the following items:

- Construction of 2085 lineal feet of industrial (40’) roadway, Ridder Road
from just west of 95th Avenue to the western city limits at Garden Acres
and Clutter Roads and a culdesac on Garden Acres Road.

- Construction of 3830 lineal feet of 8” - 12” sewer mains including
manholes.

- Construction of 2360 lineal feet of 12” - 27" storm drainage collection lines
with a detention pond, manholes and catch basins.

- Acquisition of right-of-way and easements, engineering services and
contingencies.
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Current Estimate

’ [T _Propenles/
BPA Frontage Benefitted
_6/5/95|Loan _ _l(Granl or City) |Other __ _[Private Inv_ |Total

Land acquisition | $29,741.00 | $12,900.00 $0.00 | 42,641
Wator system .
improvements___ $0.00 $0.00_ $0.00_ . 0
Sanllary sewer
improvements | $167,216.00_ $0.00 $0.00_ 167,216
éldrm sewer
improvements | $187,545.00_ $0.00 $0.00_ 187,545
Road & bridge
improvements | $375,829.00 | $132,162.00 | $71,000.00 . 578,991
Engineer & arch | $140,728,00 , $41,667.00 o 182,395
Conlingencies | $78,047.00 | §14,118.00 02185
I‘Dr“o]@l_gdrgin_m;__“ — 1 $10,415.00 | 10,415
Other e B30M15 ) 10,415
Total | $079,106 $200,847 ' $81,415 | $10,415 1,271,783

Cxhibit B



EXHIBIT C oF
DESCRIPTION OF THE LOAN

Loan Closing Date:

Name and Address of Borrower:
*City of Wilsonville
*30000 SW Town Center Loop East
*Wilsonville, OR 97070

Cost of the Project: : $1,271,783
Estimated Completion Date of Project:

Principal Amount of Loan: $971,106

Interest Rate: 6.7%*

*The final rate will be set with the sale of the 199

THE LOAN AGREEHENT

- Series A Oregon

Bond Bank Revenue Bond, and will be a pass through of the true interest

cost to the city. B
Optional Loan Prepayment Date:

Prepayment Premium :

ces

Redemption Dates Redemption Pri

Autharized Officers of Bo}rower:

Finance Director
Planning Director
Community Deve1opment Di

|
|
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|
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‘LOAN AMORTIZATION SCHEDULE EXHIBITD
SPECIAL pUBLIC WORKS FUND
.li.lllANNUAL PAYMENT‘..‘.I‘
FILE NUMBER: Le2007 PRINCIPAL. AMOUNT: $1,510,016
INTEREBT RATE: 8,70% {ostimate)
MUNICIPALITY: Wilsonvllie - LOAN TERM IN YEARS! 15
CLOSING DATE: | 01~Jan-52
BUSINESS/PROJECT: TRUE INTEREST COST (TI0)! 2.00000%
NET INTEREST COST (NIC):. 3.34873%
WEIGHTED AVERAGE MATURITY; 19.03840
PAYMENT CUMULATIVE CUMULATIVE UNPAID
YEAR DATE PAYMENT  INTEREST PRINCIPAL INTEREST PRINCIPAL BALANCE PERIODS
ZURDHEDS SUNoHERZS HBEEZAOAOK RREXMOUR EMRDEEMD LE RN N F ¥ 3 L - B R X N § KR R] SN NS BN 8 EX KT I B4 RIIE KRR D S
1092 01-Dec-82  101,231.37  101,231,37 0.00 101,231.37 0.00 1,510,018.00 1.0000
1093 01-Dec-03  182,760,05  101,231.37  61,529,58 202,462.74 61,520.58 1,449,386.42 2.0000
1004 01-Dac-04  162,760.05 07,108,860 85,452,068 200,571.03 127,161.63 1,383,734.37 3.0000
1095 01-Dec-05  162,780.95 92,71020  70,050,74 392,201,84 107,232,38 1,313,083.62 4.0000
1098 01-Dec-08 162,760,085 86,016,80  74,744.14 480,208.64 271,078.62 1,238,030.48 5.0000
1097 01-Dec-07  162,700.65 83,008,085  79,752,00 563,207.68 351,728.52 1,166,187.48 6.0000
1098 01-Dec:08  162,780,65 77,665.58  85,005.39 640,073.15 430,823.91 1,074,092.00 7.0000
1090 01-Dec-08  162,760.85 7106417  90,706.78 712,0&7.32 627,020.69 083,205.31 8.0000
2000 01-Deo.2000  162,760.05 65,880,70  ©6,880.16 776,81l8,10 624,600,85 880,415,185 £.0000
2001 01-Dec-2001  162,760.05 50,080,682 103,371,13 838,2(17.02 727,871,068 763,044,02 10.0000
2002 01-Dac-2002  182,780.95 52,463.05 110,207,00 800,67,1.87 636,168,068 872,747.02 11,0000
2003 01-Doc-2003  162,780.05 45,074,.05 117,880.0) 035,745.02 955,855,608 §55,000.12 12.0000
2004 01-Doc-2004  162,760.05 37,180,030  125,571.02 072,034.04 1,081,427.70 420,488.21 13 0000
2005 01-Dec-2005  162,780.95 28,775.71  133,985.24 1,001,710.65 1,216,413.03 205,502.07 14.0000
2008 01-Dac-2008  162,760.85 10,706 70 142,862.28 1,021,800.33 1,358,375.28 152,540.72 15 0000
2007 01-Deq-2007  162,7580.85 10,220.23  152,540.72 1,031,720.66 1,610,018.00 0.00 16 0000
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Farm

acptant : Project =

“rqject Name Report Psriod tc

Jroject Goals {repon lor every cash request and Quarterly report)

Ust each project aciivity and describe progress on each activity sincs your fast report. Also discuss any problems
or daelays sncounterod (change arders, schedule revisions, atc.). Attach additional sheets If necessary.

Proposed Accemplishments Reas=ults Achieved

i. Construction Empleyment {report only for quarterly raports)

In the spaca belaw, show the total number of hours conswuction emplcyess worksd on the infrasguciure project
during the last quarter, Also show construcion man hours worked on anty private business prejects sarved by the
infrastructurs project.

M Infrastructre Project . - Business Projects
~" Hours Worked 1. Firm Name -
Hours Worked
. 2. Fum Name

e Hours Werked =

Firm Name
Hours Worked

@

<. Permanent Jobas (repart only for quanary reports)

In the space balaw, sho‘rf the cumulative number of new or ratained permanent jobs in private businesses served
by the infrastructura project. Show all jobs as fulltme equivalents basad on a standard 40 hour work week.

[
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ST v S 0 (T
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+ayee: Prepare & Mail Ter Amcunt Paic: &

Siate Check Mailed (o Resiany
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EXHIBIT F OF THE LOAN AGREEMENT
: PAGE 1 OF 2
PROMISSORY NOTE

ECONOMIC DEVELOPMENT DEPARTMENT
STATE OF OREGON

$979,106 , 19
Wilsanville, Oregon

PROMISSORY NQTE

For value received, the City of Wilsonville (hereinafter "Borrower™"},
promises to pay to the Economic Development Department of the State of Oregon,
having its principal office at 775 Summer Street N.E., Salem, OR 97310
(hereinafter "State")., or order. the principal sum of nine hundred and _
seventv-nine_thousand. one-hundred and six and no/100_ plus jnterest from the
date hereof on the unpaid balance at the rate of six and seven tenths percent
(6.7%) per annum. Interest shall be computed on the basis of a 360-day year,
consisting of twelve (12) thirty (30) day months.

Principal and Interest shall be payable as follows:

(a) The Borrower hereby promises to pay to the order of the State the
principal amount specified on Exhibit C(5) attached to the Loan Agreement at

the times and in the amounts specified on the repayment schedule on Exhibit D
to the Loan Agreement. ’

(b) A1l interest due hereunder shall begin to accrue as of the Loan
Closing Date specified on Exhibit C(1) attached to the Loan Agreement.

(¢)” In the event that the Borrower receives written notification from
the State, the Issuer or the Trustee that payments made pursuant to this Loan
Agreement have been assigned to the State under the Bond Indenture, all
payments hereunder shall be made directly to the Trustee for the account of
the State pursuant to such assignment.

(d) ATl payments required hereunder shall be paid by the Borrower no
Tater than the first day of the month preceding the month shown on Exhibit D
to the Loan Agreement during which such payment is due.

(e) Each payment made by the Borrower hereunder shall be applied first to
interest then due and payable on the Loan, then to the principal of the Loan.

If any default occurs in the payment of an instaliment, the entire
remainder of the unpaid balance, including principal, interest and other
charges, if any, shall, at the option of the State, become immediately due and
payable. 1If this Note is placed in the hands of an attorney for collection,

Borrower agrees to pay the reasonable collections costs incurred by the holder -

hereof, including such reasonable attorney fees for trial and appellate
services as may be fixed by the court.



EXHIBIT F OF THE LOAN AGREEMENT
PAGE 2 OF 2

This note is not payable prior to its maturity except as provided for in
Sections 3.07 and 3.08 of the Loan Agreement.

Presentment, demand, protest, and notice of dishonor, protest and
nonpayment are waived by Borrower. This Note shall be binding upon the
Borrower and its successors and assigns. If the Borrower or any assignee
hereof becomes insolvent, commits an act of bankruptcy, commences or becomes
subject to any proceeding under the federal Bankruptcy Act, as amended, or any
other insolvency or debtor‘s relief law, then the entire indebtedness
evidenced by this Note shall, at the option of the State, become immediately
due and payable.

Failure to exercise any option available to the State under the terms of
this Note and the Loan Agreement shall not constitute a waiver of the right to
exercise the option in the event of any continuing or subsequent default, and
no waiver of any subsequent breach of the same or of any other provision of
this Note.

Payments of principal, interest and other fees or charges dues under this
Note are payable at the offices of the State, 775 Summer Street N.E., Salem,
OR 97310, or such other place as the State may designate in writing. Any
notice to the State shall be given by certified mail, return receipt
requested, at the address stated above. Any notice to Borrower provided for
in this Note shall be given by mailing such notice by certified mail, return
receipt requested, addressed to Borrower at the address specified on Exhibit
C(2) attached to the Loan Agreement, or such other address as Borrower may
designate in writing to the State.

The terms, provisions, covenants and conditions contained in this Note
shall apply to, inure to the benefit of and bind the parties hereto and their
respective heirs, successors and assigns.

In connection with the Loan evidenced by this Note, the Borrower has
executed a Loan Agreement of equal date hereto and the indebtedness evidenced
by this Note is secured under that Loan Agreement. Any capitalized terms not
defined in the Note shall have the meanings assigned to such terms in the Loan
Agreement.

lg witness whereof, Borrower has caused this Note to be executed this
_ day of 19

BORROWER
By:
NOTICE TO BCRRCOWER

DO NOT SIGN THIS NCTE BEFORE YOU REAC IT. THIS NOTE IS NOT SUBJECT TC
FULL OR PARTIAL PREPAYMENT BEFORE THE DATE PROVIDED FOR REPAYMENT IN THIS KITE
AND TN THE LOA!N AGREEMENT AND A PENALTY FCR ANY SUCH PREPAYMENT MAY BE CHA=ZEZD
AND COLLECTED.



EXHIBIT 2
SPECIAL CONDITIONS OF AWARD

The loan interest rate is quoted for analysis purposes at 6.7%. The
final rate will be set with the sale of the Series 1992 A Bonds. The
final interest rate on this and other loans funded by the Serijes 1992 A
Bonds will reflect the rate necessary for each of the borrowers,

including the City, to bear their proportional cast of the annual debt
service on the Series 1992 A Bonds.

The Toan shall amortize for a period of 15 years. No prepayments will be
allowed for a period of 10 years following closing.

The City shall pledge the revenues from Local Improvement District No. 10
for this project. The City shall further pledge the 1imited tax general
obligation of the City to secure the loan.

The revised plans, specifications and bid documents shall be provided to
OEDD/SPWF for review and comment a minimum of 10 days prior to the
publication of the call for construction bids.

The City shall endeavor to have the benefitted businesses, both existing
and new, enter into First Source Hiring Agreements w1th the Portland
Development Commission, Jobiet Program.

The City shall provide a copy of the bid tabulatioen, the notice of award

to the successfu] b1dder, and a copy of the notice to proceed with the
project.
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Exhibit 3
Environmental and Natural Resource Agencies

In compliance with ORS 279.318, the following 1list is provided to
recipients of SPWF construction awards. The federal, state, and local
agencies listed have enacted ordinances or regulations relating to
environmental pollution or the preservation of natural resources that may
affect the performance of construction contracts.

FEDERAL AGENCIES

Agriculture, Department of
Forest Service
Soil Conservation Service
Army, Department of the
Corps of Engineers
Coast Guard
Energy, Department of
Environmental Protection Agency
Health & Human Services, Department of
Heritage Conservation and Recreation Service
Interior, Department of
Bureau of Indian Affairs
Bureau of Land Management
Fish and Wildlife Service
O0ffice of Surface Mining, Reclamation and Enforcement
Bureau of Reclamation
Labor, Department of
' Occupational Safety & Health Administration
Mine Safety & Health Administration
Transportation, Department of
Federal Highway Administration

STATE AGENCIES

Agriculture, Department of

Energy, Department of

Environmental Quality, Department of

Fish and Wildlife, Department of

Forestry, Department of

Geology and Mineral Industries, Department of
Human Resources, Department of

Land Conservation and Development Commission
State Lands, Division of

State Soil & Water Conservation Commission
Transportation, Department of

Water Resources Department

LOCAL AGENCIES

City Councils

County Courts

County Commissioners, Boards of

Planning Commissions

Special Districts: Poris, Water, Sewer, Roads
0504C



Exhibit

"EXHIBIT B"

1,

Page

1-27

to the Ordinance is the

(plus

Assistance Award Contract.

|

exhibits)

to the

o o st

- - - B4

EXHIBIT B

same as
Financial



